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THE DUTY OF A GOVERNMENT. 
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Only a Week More for this Special Offer 


Save Money—Get a Valuable Publication 





The .regular subscription price of the 
Financial World is $4.00. 

For $3.00, if sent at once, you will get the 
paper until the end of 1907. 

And you will get the best financial paper—an 
independent, reliable and fearless paper, popu- 
larly written, known for its merciless exposures 
of all fakes and swindles in high and low finance. 
No other paper like it. This explains why the 
Financial World is to-day the widest circulated 
financial paper in the country. 

By its constant exposures of fake finance it 
has saved people thousands of dollars, to many 
all they had. 

By its timely articles on values it has helped 
many make money. 

If interested in investments, you cannot buy 
without this paper, which has helped many make 
small fortunes. 

The best of all other financial papers you will 
find in the Financial World. 

Another great advantage our subscribers en- 
joy is the service of our 


FREE ADVICE BUREAU 

They can write us any time or as many times 
as they wish for our advice and opinions on 
stocks or bonds, and they will hear from us by 
letter, if possible by return mail, provided they 
enclose return postage. 

VALUABLE PUBLICATION FREE 

The price of a three years’ subscription is 
$6.00. Those who will subscribe for three years 
now will receive free two publications of 150 
pages each, containing the names, addresses, 
capitalization, latest earning reports and highest 
and lowest prices of railroad and industrial 
companies. These are valuable publications—a 
storehouse of condensed information. Only 
three-year subscribers are entitled to this valu- 
able premium. Only a limited number of copies 
of these publications will be given away. There- 
fore subscribe at once. 








If it is the duty of a government to protect those 
who are physically weak against attacks by the strong, 
why should it not also be a government’s duty to pro- 
tect the mentally weak against the tricks and thievery 
practiced by get-rich-quick men. And no other gov- 
ernment on earth can do it as easily as ours, for no 
other has such postal laws as this country has, laws 
under which the government can refuse to carry let- 
ters and circulars relating to fraudulent business. 
Fraud orders as are issued by our postal administration 
against people conducting a swindling business don’t 
exist in any European country. Our government has 
the best weapons to protect fools from being taken 
advantage of by scoundrels, and ought to exercise this 
power liberally. We believe that there is intelligence 
enough in the administration of our postal service to 
judge between an honest and fraudulent stock selling 
scheme. People inexperienced in stock schemes are 
swindled out of over one hundred million dollars each 
year by thieving promoters. It is of the greatest im- 
portance for the welfare of the masses to protect this 
class of foolish and credulous investors. 





SEIZURE OF RAILROADS BY GOVERNMENT. 


Last Monday morning the public was treated to a 
genuine surprise by the morning papers—by a report 
that the President will ask Congress to pass a bill 
to authorize the Government to forcibly relieve freight 
blockades on railroads when they threatened the public 
welfare. The report attracted great interest, as such 
a bill would be the most radical of all the radical steps 
yet taken for Federal control. 

There was hardly any foundation for such a report. 
Such a bill would be of most revolutionary character. 
In all the history of railroads there is no case known 
where governments seized and operated railroads ex- 
cept in time of war. We have not yet reached the con- 
dition where legislative bodies would legalize confisca- 
tion of property or stripping enterprises of vested 
rights. Even anarchistic sheets have failed to recom- 
mend such measures. If it ever should come to that, 
a new fateful era in the history of this republic will 
begin—an area that will not augur well for the life of 
republican institutions. : 

The whole matter was a silly canard. If the rail- 
roads blockade traffic intentionally there is a law to 
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go for them for conspiracy to restrict trade, and if 
there are blockades owing to the enormous business 
thrown at the railroads, where and how could govern- 
ment officials get the necessary cars and trackage to 
overcome the difficulties better than railroad managers 
can? 





THE END OF WISNERISM. 

That Wisnerism is fast approaching its end, and 
that the Wisner bubble built up on fake dividends and 
fake trust funds consisting of stocks without any mar- 
ket value, will finally burst, is even conceded by some 
fools who have helped fleecing the public. All the 
fake papers started by that get-rich-quick and sure 
leg pulling concern will not stop the downfall of this 
swindle. The Wisner outfit has only accelerated its 
doom by sending to fools fake newspapers full of lies 
and abuses of the Financial World, for these lying 
sheets bring us hundreds of requests for sample copies. 
The recipients of the fake Wisner papers are anxious 
to learn what kind of a paper the Financial World is, 
and what kind of a man its editor, who is constantly 
barked at by the dogs of fakedom, and every one who 
receives a sample copy finds out soon that he was only 
the victim of get-rich-quick schemes. When Wisner- 
ism collapses the penitentiary will do the rest, just as 
it did when the Dean swindle, the 520 per cent. Miller 
swindle, the Storey Cotton Co. swindle, and others, col- 
lapsed. 





INFLATED FLOTATIONS. 
Water in Copper Companies—To be Turned into Gold. 

That the merger of the Greene Consolidated Copper 
and the Cananea Central into a fifty million dollar com- 
pany was undertaken with the prime object to fleece 
the public by giving same watered stock for good cash 
is also suspected by a Boston financial paper, the Bos- 
ton News Bureau, which says as follows: 

“Just previous to the announcement that Colonel 
Greene had lost control to Ryan and Cole, Greene 
Consolidated was selling at $25, or $25,000,000 for the 
property. The Cananea-Central was purchased only 
a few months ago for around $3,000,000 cash, but sud- 
denly the magic names of Ryan and Cole make the 
combination. 

“Up to the present, it has taken time and money to 
develop mineral values, and the making of a big mine 
has not yet been accomplished in a few months—ex- 
cept in the stock market.” 





THE GOULD STOCKS. 


The various Gould stocks remain neglected. No- 
body cares for them to any noticeable extent. They 
simply follow modestly the trend of the daily market. 
They go up slightly when other stocks are bulled, 
and react a little when others slump. The daily trades 
in them are limited, and the fluctuations narrow. No 
artificial means are used, no lies or tricks invented to 
put the prices up to entrap speculators or investors. 
Missouri Pacific, Wabash and Texas Pacific are the 
most important of the Gould properties. They don’t 
care to depress their stocks to load up with a good 
share of the floating supply at reduced prices, nor do 
they boom them in order to unload with big profits 


and to skin speculators. It was thought that they 
would try to make a bull movement to further the finan- 
cial reconstruction plans of the Wabash, but they 
failed to do anything of this kind. 

This market honesty must only redound to the 
credit of the Goulds. It must inipress the public with 
the fact that the Goulds prefer to devote their energies 
to their railroad properties instead of to the stock mar- 
ket, but all this will finally benefit the prices of the 
stocks of their railroads. CA s* \ 
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THE UNION PACIFIO MINUS THE HILL STOCKS. 


The enormous quantities of Great Northern Rail- 
way, which have come on the market since Mr. J. J. 
Hill has announced his “melons,” indicate that the 
Union Pacific has sold its large holdings of these secu- 
rities. It has probably begun doing it at their highest 
prices. If this was so, it shows again E. H. Harriman’s 
shrewdness, to secure the largest profits on the invest- 
ments of the Union Pacific, while at the same time it 
must give him a certain satisfaction not to have the 
Union Pacific, out of its enormous cash resources, con- 
tribute additional money for the expansion or plans of 
the Hill roads. 

There may be something in the impression that the 
Union Pacific will now take off the hands of Kuehn, 
Loeb & Co. the 400,000 shares of the Baltimore & 
Ohio which that banking firm has acquired of the 
Pennsylvania road, and that the sale of the remaining 
300,000 shares of the Baltimore & Ohio to the Union 
Pacific will soon follow, which will give the latter a 
controlling interest in the Baltimore & Ohio and a line 
from ocean to ocean. 





A SENSIBLE VIEW. 


It is said that the Western railroads who have been 
of late in such a hurry to increase their capitalizations, 
have done so before the legislatures of the states 
where they are operating meet and pass laws making 
increases in capitalization subject to the approval of 
the state officials. We should think that there is no 
necessity for such laws, and that the different states 
can object to such capital increases, if they should ap- 
pear excessive. They can find the proper justification 
for such interferences in the laws relating to railroad 
regulations and rate regulations. 

The attorney-general of Minnesota objects to the 
capital increase of the Hill roads. He states: 


“The dividends on this excess capitalization are an unwarranted 
tax on the patrons of the road, and instead of increasing its 
stock, which is now about $60,000 a mile, the company ought 
to show some justification for its present capitalization. 

“Railroad regulation and rate regulation would be but a 
farce if our law should be so construed as to permit a domestic 
railway company to increase its capital stock at will to an un- 
limited amount, especially as in this case, for the alleged 
purpose of buying the stock of other subsidiary companies com- 
posed of the same stockholders, where the stock to be pur- 
chased was issued under other jurisdictions and sold at arbi- 
trary prices to be fixed by the buyer, who is also the seller. If 
there is any vitality in our law on the subject the proposed 
stock will not be issued unless the necessity therefor is shown.” 


If the laws give the states the right to regulate rates, 
they have also the implied right to see that no over- 
capitalizations frustrate such railroad and rate regula- 
tions. Judging by decisions of the state Supreme 
Courts, we believe that they would uphold such a view 
of state supervision over railroads. 
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SETTLEMENT OF THE CHICAGO TRACTION 
QUESTION. 

The Chicago traction question is nearing a settlement. 
It is not on the line of Mayor E. F. Dunne’s “immediate 
municipal ownership campaign speeches.” 

The Mayor and his associates settled the question by 
coming down entirely from theories and generalities and 
doing a careful piece of bargaining with the traction 
representatives. The companies will continue to ope- 
rate the existing lines, but the number of cars in use is 
to be doubled before next year, and $40,000,000 spent on 
rehabilitating the property. The valuation of the exist- 
ing lines is fixed at $50,000,000, which is below the 
company’s estimates, but above those of the city. Under 
the new arrangement—which, of course, lacks final rati- 
fication—the city is to receive 55 per cent. of the net 
profits and the company 45 per cent. But there are also 
allowed in the company’s favor 10 per cent. profits on 
the work of rebuilding, 5 per cent. for brokerage, and 
5 per cent. interest on the new investments for rehabili- 
tation of the properties. The city has kept down the 
valuation of the properties of the companies to a rea- 
sonable figure, so that the companies might not draw 
interest on fictitious values. 

A Chicago paper remarks on this settlement as fol- 
lows: “If the city and the companies shall become 
practical partners under such an arrangement each will 
have a pecuniary interest in the maintenance of good 
and uninterrupted service.”’ 

The announcement of the impending settlement has 
had very little effect on the stocks of the Chicago Union 
Traction Co., which is entirely due to the disrepute into 
which this class of securities have fallen. 





THE ST. PAUL MYSTERY. 


As Predicted by the Financial World, Back of the Mys- 
tery Was a Great Stock Distributing Scheme. 


The veil has been lifted from the St. Paul mystery 
and it turns out exactly as what it has been represented 
repeatedly in these columns. A gigantic stock distribut- 
ing scheme, made possible by the discovery of an enor- 
mous short interest. There was nothing in all the talk 
that the stock has jumped up to sensational heights on 
account of a race between Harriman and Hill to get 
control of the property. Large stockholders under the 
lead of the Standard Oil, guidance discovered, at the time 
St. Paul sold around 170, that there was an enormous 
short interest in it, and decided to use this as a means 
of making money by driving in shorts and unloading 
their own large holdings in time before making the issue 
of new stock to the extent of $100,000,000 known. 
There could hardly have been any doubt in their minds 
that the announcement of such an increase will smash 
the price of the stock, and they did all they could to 
sell as high as possible. And an important part of 
this scheme was to give share-holders only twenty-four 
hours to place stock on record, and, further, only ten 
days to pay in $10,000,000. Cases of this kind are not 
numerous in the history of financial outrages. That the 
insiders, when they drove the stock up, did not buy for 
investment is clear. Those who buy for investment try 
to get stock cheap and don’t put up prices. 

The directors of the road decided after closing of 
the stock market to increase the capitalization by $100,- 
000,000, to which the preferred stock-holders can sub- 
scribe to the extent of 50 per cent., and the common 
stock-holders to the extent of 25 per cent. of their hold- 
ings. To force shorts to cover quickly only one day was 
given to owners of stock to put it on record. This 
meant they were forced to call in all stock, which they 
had loaned out to shorts, so as to force them to cover— 
that is, to buy in their short sales at high prices. In 
order not to create too much new floating stock for the 
present, the new stock is sold only on the installment 
plan. This makes installment stock unsalable on the 
exchanges. This shows that every trickery known to 
high finance has been used. 

On the stock paid for by installments covering a 


period of over two years 5 per cent. is allowed. That 
this increase in capitalization will not enhance the value 
of the St. Paul stock can hardly be doubted. The last 
annual report of the road shows that the surplus for 
the fiscal year ended June 30, 1906, was $4,048,000, 
while the 7 per cent. dividend on the new stock would 
require $7,000,000. The Pacific Coast extension will 
not be ready for use before two years, and then it will 
hardly be a great revenue producer for some time. That 
this action of the St. Paul directors met with a great 
deal of unfavorable comment, was natural. 





NOT IN LINE FOR DIVIDENDS. 

No dividends can be expected for some time on the 
common stocks of the following industrial companies: 
Allis-Chalmers, American Agricultural Co., American 
Linseed Co., American Beet Sugar Co., American Hide 
& Leather Co., American Steel Foundries, American 
Woolen Co., Bethlehem Steel Co., Corn Products, Cen- 
tral Leather Co., Colorado Fuel & Iron, International 
Steam Pump, International Paper Co., National Enamel- 
ing, U. S. Pipe, Pittsburg Coal Co., Vulcan Detinning Co., 
U. S. Rubber, Republic Iron & Steel, Virginia-Carolina 
Chemical Co. and American Cotton Oil Co. The prices 
of these common stocks indicate it fully. If Colorado 
ruel & Iron is quoted high, it is on account of the 
expectation that the U. S. Steel Corporation is after the 
property and acquiring the stock for that purpose. 

Of the preferred stocks of industrials early dividends 
are improbable on the following: American Steel Foun- 
dries, Pittsburg Coal, Allis-Chalmers and American Lin- 
seed. 

If these companies cannot pay dividends during the 
good years, which may not last very long, when will 
they do it? They therefore don’t offer attractive specu- 
lative features, although some of them may be put up 
by pools. The only industrial of great speculative pos- 
sibilities appears to be Colorado Fuel & Iron, for rea- 
sons stated before. This stock may be put up very high. 
It has seen as high a price as 83% last January. The 
pool back of it is credited with strong efforts to again 
put it up to near that price. Whether they will be able 
to do so depends on many circumstances. A run away 
bull market will help this pool’s efforts a great deal. 





MUTUAL RESERVE FUND LIFE INSURANCE CO. 

The sentence of two years to the penitentiary passed 
upon George Burnham, Jr., the attorney of the above 
named company for stealing a few thousand dollars, 
will hardly meet with disapproval by policy-holders of 
the concern, which has never enjoyed a good reputation 
for giving its policy-holders a square deal. It is one of 
those grafting concerns which has for years practiced 
the policy of contesting as many death claims as possi- 
ble, in order to avoid payments. It will probably meet 
with the approval of many if the president and secre- 
tary of the company meet with the same fate as the at- 
torney. No other of the younger insurance companies 
has held out so many promises of fairness to policy- 
holders, when securing them, and no other had treated 
those who were entitled to the payment of death claims 
so shabbily and so unscrupulously. Many who have 
taken out insurance in this company have, later on, 
when learning of the methods of the concern, preferred 
to drop their policies. 





ALL OUT OF THEIR NIPISSING STOCK? 

A Boston paper describes the effect of the withdrawal 
of the Guggenheims from this Nipissing deal and its 
effect on the Nipissing directors, as follows: 

“When the Nipissing directors, nine-tenths of whom 
were inexperienced in mining, had to meet this situa- 
tion, they became panic stricken. Each tried to get out 
of his stock, fearing that there might be good reason for 
the Guggenheim action, of which they were not apprised. 
Capt. De Lamar sold all of his stock. E. C. Converse 
sold his stock. Mr. Wharton, of Philadelphia, sold his. 
Col. R. M. Thompson had previously sold his stock to 
Capt. De Lamar at $20 per share.” 
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THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to December 
21, the time of going to press. 


Last Week’s Liquidation. 

In view of the failure of funds to return from the 
interior and the impossibility of securing gold abroad, 
the best solution of the money stringency that ‘as 
pressed Wall Street for weeks was liquidation. And 
we have had a good sized one the last week. It af- 
fected almost exclusively the highest priced stocks, 
in which an enormous bull speculation has been going 
on since early in November. The slump struck Great 
Northern, Northern Pacific, Chicago & Northwestern, 
St. Paul and Delaware & Hudson, stocks which 
have been by wild speculation and exaggerated ex- 
pectations put up to unjustified heights. When it 
became evident that J. J. Hill’s melons not only 
lacked sweetness, but tasted rather sour, like lemons, 
the big gamblers awakened to their senses and began 
to unload. They have experienced tremendous loss- 
es, but they can stand it. They have also made enor- 
mous profits in the very stocks whose slump has hit 
them pretty hard. Accelerated was the slump by the 
announcement of enormous capital increases by the 
very railroads whose stocks were the foremost in the 
upward movement. Then came the high handed 
manner in which the new financiering of the St. Paul 
was announced. This knocked for a while almost the 
bottom out of the speculative market. 

No Uneasiness About the Future. 

Notwithstanding what has happened last week, no 
uneasiness is expressed about the immediate future, 
for business all over the country continues fine, the 
iron and steel as well as the copper industries are 
booming. The railroads keep on showing increased 
earnings. Commercial reports on business conditions 
and collections are highly encouraging. The liquida- 
tion of the last few days has led to attractive prices 
for nearly all desirable stocks. The lower prices may 
form the basis of a healthier speculation during the 
early part of 1907. As a financial writer correctly 
states it, the market will now be healthier for what 
has happened the last few days. 

The General Public Loses Little. 

The slump in the stock market has affected the gen- 
eral public not much. Whatever of the public is in 
the market has confined itself mostly to stocks which 
have not become the play balls of cliques. These 
stocks experienced comparatively small setbacks in 
prices and have shown a tendency to recover and will 
probably recover soon. 

The Short Interest. 
in the market has again become very great. With 
the return of better and more hopeful sentiment there 
will be another panic among the shorts and their ef- 
forts to cover will probably form the strongest force 
in the next upward movement. 

No Public to Scare. 


If the public, to any large extent, would have been 
in the market during the panicky condition of the last 


week, securities would have experienced a tremendous 
slump. An observer of market conditions comments 
on this as follows: “Absence of public speculation 
keeps the market narrow, but does not make it weak. 
On the contrary, the very fact that margined ac- 
counts are at a minimum is a technical feature of 
strength. There is nobody to get scared when men 
of buckram flash swords of lath.” 
Limited Speculation in Wall Street. 


In no other speculative field have the last few 
months shown such comparatively limited activities as 
in Wall Street. As compared with speculation in 
other lines of business, Wall Street was rather ne- 
glected. It has not absorbed the relief which the 
Treasury of the United States has repeatedly given to 
the money market. The limited business of the local 
commission firms and of the wire houses shows this. 
If speculation in Wall Street was rampant, it was 
due only to rich gamblers, who had provided them- 
selves with ample cash means months ahead. 

The Money Squeeze. 

This time the money squeeze was oppressive, but 
not as great as in former years. Wall Street is hope- 
ful that the present Congress will pass some new cur- 
rency bills that will give us a more elastic currency. 
The House Committee on banking has favorably re- 
ported for a credit circulation and the House may take 
up the bill at an early date. 

Poor Effect of Good News. 


It was a peculiar experience in Wall Street that 
after the great bull movement brought about by the 
IO per cent. dividend of the Union Pacific and the 5 
per cent dividend of the Southern Pacific, all other good 
news not only failed to lift prices, but led to reactions. 
The high dividends of the Pennsylvania and New 
York Central and the Lehigh Valley fell flat as mar- 
ket forces, but the time will come when the public 
will begin to look upon those stocks as highly de- 
sirable speculative investments. 





RAILROADS. 
Atchison. 


What gives this stock considerable strength in face of 
the impending increase in the company’s capitalization 
by $25,000,000 is the conviction that the new money 
will be used for extensions in a territory now enjoying 
the greatest development boom—the Southwest. The 
new lines are in a territory that can furnish at once a 
great deal of traffic, and it is therefore believed that the 
new millions, which the road will raise, will become pro- 
ductive almost at once. The additional capital of 25 
million to be raised by the Atchison will be in the shape 
of convertible 4 per cent bonds. This will mean an 
additional fixed annual charge of $1,000,000, which the 
Atchison can easily stand, even should its business not 
grow. The last annual statement shows a surplus of 
$6,924,000. After paying 5 per cent. on the common 
stock with an additional fixed charge of $1,000,000, 
there will still remain a surplus of $5,924,000, and 
probably a larger one, should the increases in net earn- 
ings continue to remain as large as they have been dur- 
ing the first four months of the current fiscal year be- 
ginning July 1, 1906. 

Canadian-Pacific. 

The Financial World was one of the first papers to call 
attention to the great possibilities of this stock, which 
when its purchase was recommended, sold around 170, 
and has since then struck $200, from which it experi- 
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enced a natural reaction on account of profit taking 
by people who had bought the stock cheap. At this 
reaction the stock still remains attractive, promising 
further advances in favorable markets, for not only are 
the enormous landholdings of the road continuously ad- 
vancing in price, but the increases in the earnings of the 
transportation part of the road are phenomenal, as 
shown by the following latest statement of earnings from 
transportation: 
1905. Changes. 

$1,261,000 Dec. $55,000 
28,190,251 Inc. 5,805,541 


1906. 
2d week Dec.. .$1,206,000 
From July 1...33,995,792 

Baltimore & Ohio. 

This road keeps on rolling up highly satisfactory 








earnings. The showing for November and the first five 
months of the current fiscal year, is as follows: 
1906. 1905. 1904. 

a $6,925,955 $6,591,374 $5,757,747 
po eee 4,476,951 4,346,088 3,762,022 

a re $2,449,004 $2,245,286 $1,995,725 
5 mos. groes...... 35,051,196 32,159,888 29,132,175 
Expenses .......-. 22,431,015 20,370,271 17,885,958 

5 mos. net....$12,620,181 $11,789,617 $11,246,517 


There can hardly be any doubt that the company can 
keep up the 6 per cent. dividend as long as there is no 
real great slump in the business of the country. We 
should not be surprised to see considerably higher prices 
for the stock ere long. 


Chicago Great Western. 

It is claimed that most of the stock which contractors 
have received for work has been unloaded and absorbed. 
If this is the case, 1907 will probably bring better prices, 
for the conviction is almost general that this stock is 
today worth more than it was three years ago, when it 
sold at almost twice its present price, while the condition 
of the railroad at that time was not half as good as it 
is at present. 

Great Northern. 


Shareholders and speculators would have wished Mr. 
Hill had kept that melon, which he cut for them, for 
himself. It was a disastrous melon. 

Louisville & Nashville. 

The expectation that the dividend would be increased 
has not been realized. After the experience of New 
York Central and Pennsylvania with their dividend in- 
creases, it seems railroads don’t care to indulge in better 
disbursements, thinking that such action may depre- 
ciate their stocks. 


Missouri, Kansas & Texas. 


The enormous growth of this road, owing to the pres- 
ent rapid agricultural development of and the tremen- 
dous immigration to the Southwest, is shown by the 
following statement for the first four months of the 
current fiscal year: 

From July 1: 


1906. 1905. 








Groas @GAfm...... $8,550,498 $7,360,778 Inc. $1,189,720 
Op. ex. & taxes.. 5,402,746 5,194,255 Ine. 208,491 
Net eari...... $3,147,752 $2,166,523 Inc. $981,229 
Int. on bonds 
and rentals... 1,641,256 1,458,301 Ine. 182,955 
DUPDIUE cccciss $1,506,496 $708,222 Inc. $798,274 


Another good year like the present will see, maybe, 
the common stock on a dividend-paying basis. Things 
in territories in the stage of great development some- 
times go fast and produce surprising results. Above 
earnings would justify the present price of the com- 
mon stock fully, even if there were no rumors that some- 
one is buying for control. 


Missouri Pacific. 


It is probably due to the handsome increase in the 
earnings since July 1, amounting to over $2,000,000, 


that this stock has not dropped more during last week’s 
slump than it did. It showed comparative strength 
which may attract speculative interest to the stock 
when a better tendency begins to make itself felt. 


New York Central. 


It is stated that after New Year the Vanderbilts will 
take more interest in their stock, whose price at pres- 
ent when it pays 6% is the lowest—even under that of 
Reading. We may see lively days in this stock after 
New Year. The offer of paying dividends not due until 
next month, now, will undoubtedly again attract atten- 
tion to the honest and considerate methods of the rail- 
road and the leading men back of it. The present price 
of the stock is, as compared with former times, an 
anomaly. It was mostly over 140 when the dividend 
was but 5%. Now it pays 6% and has been as low as 128. 


Northern Pacific. 


That the speculators preferred to get out of this stock 
instead of jumping at Hill’s melon, is shown by the 
slump in the price. Rich speculators have made a 
great deal of money by this stock, but have probably 
lost a great deal of it again. With the new competition 
by the St. Paul and high prices of labor it will not be 
easy to earn big dividends and roll up big surpluses on 
a capitalization of $250,000,000. 


Pennsylvania, 


It is said that Mr. H. E. Frick has acquired 50,000 
shares of Pennsylvania and will soon become a director 
of the road. As Mr. Frick has always taken a great in- 
terest in the stock market, he may now try to bull Penn- 
sylvania, the most neglected of all high dividend payers 
among the great railroads. There is not a man who 
would consider Pennsylvania too high, yet, the stock 
moves up with difficulty. It takes a market leader to 
move a stock and Mr. Frick may become the Messiah 
of the shares and of stockholders of the Pennsylvania, 
who have been for months waiting for better prices. 


Reading. 


All the talk of a higher dividend and melon cutting 
by this road turned out pure invention. The directors 
met and announced the regular semi-annual dividend of 
That the stock should hold around 38 when 7% 
stocks like Pennsylvania are selling lower, New York 
Central paying 6% around 130, Baltimore & Ohio pay- 
ing 6% around 120, shows what firm control the pool in 
the stock has on it. The clique can make whatever 
price it pleases and in its methods it is supported by the 
constant large short interest in the stock. 


Rock Island. 


For the time being speculation in this stock has be- 
come less active. The great efforts of a pool to get the 
price of Rock Island common over 32 have so far been 
fruitless. The big fellows don’t touch such cheap stuff, 
while many small speculators are afraid of it, for when 
a boom in this stock is over, it takes sometimes months 
before new life can be put into it. When the time for 
low priced stocks comes again, Rock Island common will 
again move upwards. The pool that has put 40 as its 
aim has probably unloaded most of its holdings be- 
tween 31 and 32. 

Southern Pacific. 


When other high grade stocks showed substantial de- 
clines the last few days, Southern Pacific exhibited a 
surprising strength and was eagerly bought at every re- 
action. This makes the impression that the stock will 
again become a leader as soon as a better speculative 
sentiment sets in, 


2%. 


Toledo Railways & Light Company. 


The Toledo Railways & Light Company reports for 
November: 





1906. 1905. Changes. 
Gross earn...... $172,728 $164,418 Ine. $8,310 
Oner. GED.is ss. 94,521 86,389 Ine. 8,132 
NOt @OSPM. i... $78,207 $78,029 Inc. $178 
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From Jan. 1: 
Gross earn...... $1,860,762 $1,737,711 Inc. $123,051 





Oper. exp....... 977,200 888,296 Inc. 88,914 
Net earn..... $883,562 $849,415 Ine. $34,137 


As can be seen by above statement, there is nothing 
in the condition of the company to justify the recent re- 
action in the price of the stock to nearly 25, from which 
there was only a moderate recovery. People begin to 
become disgusted with securities whose value and fu- 
ture depends on what wild and unscrupulous local dema- 
gogues may do. 

Union Pacific. 

During all sharp reactions which the last few months 
have witnessed, all hammering could not get this stock 
much under 180, from which it always quickly recovered. 
This shows that no matter how dark the market some- 
times may look, no sight is lost of the fact that Union 
Pacific is a 10% dividend payer and probably worth 
more and of greater future than Northern Pacific. 


Wabash. 

These stocks have dropped to prices almost as low as 
those at the early part of 1904 were, when all stocks 
struck bottom. The outlook for improvement in the 
prices is very poor at present. 


Wisconsin Central. 

During the panicky days of last month very little was 
doing in Wisconsin Central preferred. That in stormy 
days people will not buy it stands to reason, but 
there was also no offering in this stock amounting to 
much. This shows that holders of it are also not quick 
to part with it at the present price. 





INDUSTRIALS. 
Allis-Chalmers Co. 

According to reports this company will enter the next 
year under the most promising auspices. 

The value of the unfilled business on the books of the 
Allis-Chalmers Company is now about $13,000,000, a 
record figure. The earnings, as a result of increased 
capacity and the growth in the demand for electrical 
equipment, in the current fiscal year will show a pro- 
nounced increase over the preceding year. 

All electrical companies, in fact, are enjoying a period 
of unprecedented prosperity. The General Electric 
Company, for example, over the last four or five weeks, 
has been taking in new business at the rate of $1,500,- 
000 and $2,000,000 a week. 

This may lift the price of the stocks of Allis-Chalmers 
later on, and enable many who had acquired the pre- 
ferred stock around 60 and the common stock at over 
20, to get out without or with a small loss. 


American Locomotive Co. 

It turns out that the placing of the common stock of 
this company on a 5 per cent. dividend basis was noth- 
ing but an unscrupulous stock jobbing scheme of the 
worst kind, simply to enable the pool that succeeded in 
putting this stock up from 20 to 75 to unload on the 
public. It now turns out that while paying dividends, 
the company has not sufficient working capital and had 
to borrow five million dollars on short-term notes. We 
have always looked upon the high price of the common 
stock of the American Locomotive Company with sus- 
picion, and have expressed it whenever an opportunity 
offered itself. 


American Steel Foundries. 


Very little activity has been seen in American Steel 
Foundries recently, although the company has been do- 
ing very well in the matter of earnings. In the month 
of October it earned about $300,000 net, or approxi- 
mately $30,000 more than is needed for a quarter’s divi- 
dend on the preferred stock. In the full quarter end- 
ing October 31, the net earnings amounted to $664,000, 
after charges of all kinds, against requirements of $270,- 
000 for a quarter’s dividend at the full rate of 7 per 


cent. a year. No dividends are now paid on either of 
the stocks, but the management has purchased out of 
earnings and cancelled about $500,000 of its bonds, re- 
ducing the amount outstanding to approximately $3,000,- 
000. It is the present intention to continue this policy, 
a further purchase of $100,000 having already been 
authorized. 

American Woolen Co. 


The common stock will probably hang around the 
present price of about 32 for some time until it can be 
learned whether the business of the company has been 
greatly benefited by the new issue of $10,000,000 pre- 
ferred stock, which will require $700,000 new interest. 
If after earning this additional charge a surplus like 
that of last year can be shown, then there will be hope 
that the common stock will have a show to pay a mod- 
erate dividend in the near future. 


Central Leather. 

This stock keeps on going down, but will probably 
strike bottom should it drop to 34. The company is 
making little profit, although doing a big business. Its 
profits are eaten up by high prices of the raw material 
and high wages. However, the prices, on the goods the 
company manufactures, have been advanced a few days ago 
and this will probably lead to better revenues and also to 
better prices for the common stock. 


Crucible Steel. 

The Crucible Steel Company has finally yielded to the 
demand of stockholders and is now issuing quarterly 
statements of earnings. The first one, covering the 
quarter ended Nov. 39, 1906, is just out, and shows 
net earnings after all expenditures for repairs, interest 
on bonds, mortgages, etc., $542,345; less amount set 
aside as reserve for contingencies, $10,922; balance of 
net earnings, $531,423; dividend for quarter on pre- 
ferred (144%), $366,548; surplus for quarter, $164,875. 

The report states that ‘‘the inventory has been valued 
upon the basis of Aug. 31, 1906, prices. Had it been 
valued at market prices the surplus would have been ap- 
proximately $100,000 greater.’’ The statement of earn- 
ings shows that the full dividend of 1% per cent could 
have been paid on the preferred stock, but the directors 
were apparently governed by prevailing money market 
conditions in deciding to maintain the rate paid three 
months ago. 

This kind of publicity, for which the U. S. Steel corpo- 
ration has set an example long ago, will not only bene- 
fit the Crucible Steel Company, but give its securities 
a better and wider market. 


Distillers’ Securities. 


It turns out that the free alcohol bill, which goes 
into effect Jan. 1, 1907, and from whose operation enor- 
mous profits have been expected for above company, does 
not go very far. The Commissioner of Internal Rev- 
enue has ruled that the law does not refer to industrial 
ether and other products. To prevent a monopoly of 
denatured alcohol a bill has been introduced in Congress 
amending the law, to enable the farmers to manufacture 
alcohol for light, heat and power without incurring the 
extra expenses of a bonded warehouse. This bill will 
probably be passed soon, as it is evident that as the law 
stands now, it leaves the distillers in control of the situa- 
tion. This has at once affected the price of the stock, 
although there will be more than sufficient profit from 
the field which the new law covers to enable the com- 
pany to keep on paying 5 per cent. on its stock. 


Manufacturers Light and Heat Co. 


The weakness in the price of this stock, held mostly by 
people in Pittsburg and Western Pennsylvania, is said 
to foreshadow a suspension of the dividend. Not long 
ago the stock sold over 30, from which it has already 
dropped to nearly one-half. The officials are reticent 
about the fate of the next dividend, although it seems, 
judged by the price of the stock, that it will be passed. 
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A great deal of the recent weakness of the stock is also 
attributed to forced selling of margined stock, carried 
by banks in Greene County, and that the calling of loans 
for this account was due to the unsettled feeling pro- 
duced by the troubles of the Farmers’ & Drovers’ Bank, 
of Waynesburg, Pa. 

However, it seems that efforts are being made to 
place the concern in a better financial condition. 

The bonded debt of the Light & Heat Company ma- 
tures rapidly, and the requirements for redemption of 
bonds, and the liquidation of floating debt, have been a 
serious handicap to the operations of the company. 

It now is reported that as a result of a conference 
between representatives of the Manufacturers Light & 
Heat Company and the Colonial Trust Company, the 
latter has agreed to finance the affairs of the company. 
The plan provides for the raising of $3,000,000 cash, 
which will be provided partly by the Colonial Trust Co. 
and partly by certain individuals interested in the af- 
fairs of the Light and Heat Company. The Trust com- 
pany will have supervision of the application of the 
new funds. 

There has never been any question as to the value 
and extent of the gas territory owned and controlled 
by the company, but there has been some doubt as to 
the ability of the company to keep up necessary field 
operations and at the same time increase the facilities 
for the distribufion of gas to domestic consumers. It is 
inferred that a portion of the new funds will be devoted 
to getting more gas and improving the facilities for its 
transportation. 

People’s Gas. 


This stock, which for a long time hung around 89, has 
experienced a sudden advance to 98, from which it how- 
ever reacted again to around 94 when the market ex- 
perienced a general slump. This rise was attributed to 
a remark of an attorney of the city of Chicago that he 
considers the stock worth $200. We don’t think that 
this attorney would be willing to buy the stock at $120. 
We don’t believe that it will advance to over par for 
some time to come. It may be worth more than par, 
but the general disgust with stocks of public utility cor- 
porations is too great to make investments in such stocks 
desirable at present. 


U. S. Steel. 


Papers supposed to be near to J. P. Morgan & Co. 
seem to be anxious to prepare the public for a non-in- 
crease of the dividend in the common stock next month. 
Every few days the N. Y. Sun, said to be a Morgan pa- 
per, reminds its readers that it would be better not to 
expect an increase in the dividend. One of its latest 
cold-water throws on sanguine expectations is in shape of 
a supposed remark of a conservative broker, to whom 
the following words are attributed: 

“T could want no better bull argument on Steel pre- 
ferred than that the dividend on the common will not 
be increased for the present, and I think I know that 
there will be no change in this respect at the next quar- 
terly declaration.”’ 

An official of the company states that the im- 
provements to existing plants planned and the con- 
struction of the ‘“‘steel city’? at Gary, Ind., call for an ex- 
penditure of $60,000,000 in 1907, but that no new 
bonds will be issued. This may also be a hint that no 
increase in the common stock dividend can be expected. 
The business of the corporation at present surpasses all 
records, not only in volume and enormous unfilled or- 
ders on hand, but also in profits, for it gets now better 
prices than ever before. We think it would be unfair 
to treat the common stock holders shabbily, when over 
15 per cent. is made on the common stock and the com- 
pany’s surplus is over $100,000,000. These good times 
will not last many more years and may not last two 
more years. Why pursue a policy of giving the common 
stockholders only very little when the profits are big 
and nothing at all when a reaction sets in? Why not 
give them the benefit of the few good years? 


Virginia Chemical Co. 
The common stock jumps in lively bull days usually 
to 42 and then back to 37 or lower. It has always 
proven a good short sale at 42. 


Western Union Telegraph Co. 


This company shows for the quarter ending Dec. 31, 
1906, a decrease of $407,593 in revenues. There has 
been a gradual falling off in the earnings, which must 
the more make an impression on the stockholders, as it 
came in a time of the greatest business activities of the 
country. This condition will not only help the sale of 
the recently issued convertible bonds, but also make it 
desirable for many old share-holders to get out of their 
investment as good as they can and as soon as possible. 
The stock is heavy and will probably show further de- 
clines. 





NEW YORK-CHICAGO AIR LINE. 
The Promoters Condemn Themselves. 


It is not necessary to point out where the weakness of 
this proposition as an investment lays by any careful 
analysis. What the promoters themselves say brands 
the scheme as purely an ambitious dream. That they 
are trying to work it out on other people’s money, and 
while working it out enriching themselves from the fat 
commissions derived from the sale of stock. Here is 
part of a remarkable interview between a New York 
newspaper reporter and the New York brokers for this 
dream railroad: 

“This is to be the greatest of American electric rail- 
roads. It is to be built by the investing public. No 
work will be done until we have the money from the pub- 
lic, SO you see we have a sort of public ownership plan. 
I have investigated the character of the men behind it 
and they are all right. The plan must be a good one, 
for there is a great response from the public and the 
money is pouring in rapidly to us. How much? Well, 
I cannot exactly say. It is a very encouraging amount 
up to date.” 

Burr, the New York broker for the company, was 
shown the map of the proposed railroad as ad- 
vertised. There was a straight line drawn from Chi- 
cago to New York, just missing such populous cities as 
Cleveland and Toledo. 

“Yes,’”’ said he promptly, ‘‘that’s the route. It has 
been surveyed. I am not well informed as to how the 
engineers propose to get over the Allegheny mountains 
in a straight line, but they will do it.” 

“What are your plans for getting terminal rights in 
Chicago and New York for your passenger and freight 
traffic?’’ 

“Well, I do not know exactly. But there never was 
a railroad built yet that did not get into a city that it 
wanted to enter.”’ 

Then he made this remarkable statement: 

“You reporters must not take the statements in our 
advertisements too seriously. These advertisements were 
written for the credulous public. You know we have 
to appeal to the unintelligent with big words. That 
goes with them. The receipts show it. When we get 
the funds in this way we will go ahead building the 
road.”’ 

Another extraordinary feature of the proposed line is 
the promise that the investors cannot lose. ‘‘No mat- 
ter, says Burr, what the _ stock certificate is 
worth as stock, no matter what it is quoted in the 
market, the bearer thereof can step on a ten-hour train 
for New York and pay his or her friends’ fare with it 
or pay for freight to the amount of $100, and all for a 
certificate of stock that costs only $26 at the present 
moment.”’ 

The absurdity of the entire scheme could not be 
brought out more forcibly than by what Burr says. The 
success of the project rests upon whether the public is 
going to hand over $150,000,000 to windbags. We don’t 
think the American people are that foolish. 
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A LEAN STREAK IN NIPISSING. 
(From the N. Y. American of Dec. 18.) 
Another mystery of Nipissing, which has been bother- 
ing the Street, was solved yesterday. It was admitted 


by a person familiar with the workings of the mine that 
lean streaks have been found in the bonanza vein. Tons 
of ore have been taken out in which there is practically 
no silver. But the same condition exists in the Timmins 
mine, and it is related that the Timmins workings went 
through sixty feet of ore in which there was no silver and 
struck bonanza ore beneath it. Another streak of thir- 
ty-five feet of ore with no silver was found with bonanza 
ore under that. The lean streak in Nipissing is there- 
fore not alarming insiders. 
GREENE GOLD-SILVER. 

Colonel Greene now claims that inasmuch as he has 
relinquished the strenuous duties as president of the 
Greene Consolidated Copper Co., he will henceforth pay 
more attention to the development of the Greene Gold- 
Silver Co., and as first proof of his increased energy in 
behalf of the Greene Gold-Silver Co., he announces that 
he has purchased for that company the Concheno mines 
and mill, in Chihuahua, Mexico, from Corrigan, Mc- 
Kinney & Co., the Lake Superior iron men, for $1,250,- 
000 gold. This, he says, will add a going property 
which is producing millions of dollars in bullion to the 
large holdings of the Greene Gold-Silver Co. 

He also stated that the latter company has already 
acquired sole concession for the smelter at Guaymas, 
State of Sonora, Governmental concessions in the State 
of Sinaloa for a_ smelter to be erected, which 
also would have the sole privilege of custom smelting, 
as well as concessions from the States of Jalisco and 
Tepec, which would, upon the completion of railroads 
now building, give the Greene Gold-Silver Co. practical 
control of the custom ore business on the Pacific coast 
of Mexico. 

It is, however, peculiar that Col. Greene was in such 
haste to acquire new property. We, however, hope that 
the Colonel will soon do something to justify the confi- 
dence which the share-holders of the Greene Gold-Silver 
Co. have placed in him, when they bought the stock at 
a high price. In which case the stock for a long pull may 
prove a profitable speculation. 

At the same time we and many others would be glad 
to hear from the Colonel what he is going to do about 
the Greene Gold Co., whose dividends were stopped in 
1905 on account of heavy rains in Mexico. Is it still 
raining in Mexico? 


Stopped—All Death Claims Contested or Com- 
promised Must Be Made Known. 


The results of the last life insurance investigation will 
make themselves forcibly and beneficially felt after Jan- 
uary ist, when the new laws passed by the New York 
Legislature become operative. The entire country will 
feel the effects of these laws, for most New York life 
insurance companies operate in every state of the Union. 
The most beneficial part of these laws is undoubtedly the 
provision that all death claims contested or compromised 
with a statement of the facts must be reported in the 
regular annual statement to the Insurance Commission. 
This provision was made with special reference to some 
of the smaller companies, which in order to get business, 
take all possible risk and then when they have to pay, 
contest nearly every death claim. Some of the big com- 
panies are doing the same. They know that by contests 
they can force heirs in poor or moderate circumstances to 
accept a settlement as they have neither means to stand 
the expenses of law suits nor can afford to wait years for 
the outcome of a lawsuit. Now when the companies will 
have to make all contests known, the public will steer 
shy of such concerns that are seeking only pretexts to 
avoid full settlement of death claims. While formerly 
everything in the law favored the companies, the new 
law protects fully the policy holders. Under the new 
law the deferred dividend policy, which has helped the 
companies to amass enormous surpluses, will become 
things of the past so far as new business is concerned, 
and in its place, in all companies operating on a partici- 
pating plan, a scheme of policies in which the annual ac- 
counting by the company is an essential feature. 

Behind this all-important change was the proposition 
that the life insurance business ought to be brought out 
into the open and stripped of the mystery which sur- 
rounded it for many years. Thus the policy holder was 
held to be entitled to know annually what the company 
had done with the premiums it collected from him, and, 
inasmuch as the dividend itself was in the main merely 
the return of an overcharge for the insurance purchased, 
it was determined that the policy holder would have the 
right to determine each year whether he would take out 
his dividend in cash, allow it to be applied to a reduction 
of his next year’s dividend, have it added in paid-up in- 
surance to the face of his policy, or allow it to accumu- 
late with the company until his policy matured. These 
options will apply, of course, only to participating policies 
written after Jan. 1, 1907, for the Legislature has not the 
constitutional power to change any existing contract. 

But the holders of existing deferred dividend policies 
will have from now on an opportunity to see how they 
are being treated, for the new law makes it compulsory 
for the companies to report each year, not only the 
amounts of dividends declared, but the sums held appli- 
cable to existing deferred dividend policies as distinct 
from those carried as a reserve against contingencies. 
The detailed statement of insurance ‘“‘gains,’’ as they are 
known, which the companies must report hereafter to the 
State Insurance Department, showing exactly how the 
actual mortality compared with the estimated mortality, 
how the actual expenses compared with the estimated ex- 
penses, how much interest was earned in excess of that 
required to maintain the insurance reserve, and what 
sums were derived from lapsed policies, is the means of 
information, and this publicity requirement is backed up 
by the repeal of the notorious Section 56 of the insur- 
ance law so that now any policy holder may go into court 
and ask his company to account to him for its use of 
his money. 

The policy holder in a company doing non-participat- 
ing business is, of course, in another class, for his premi- 
um rate is calculated on a basis that does not entitle him 
to anything but the value of his insurance at maturity. 
As a matter of actual experience, the premium on non- 
participating insurance is about 20 per cent. less than 
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that on participating insurance, which is equivalent to 
an advance dividend of 20 per cent. on a given amount 
of insurance carried. But after the first of the year no 
New York company will be allowed to write both par- 
ticipating and non-participating insurance, on account of 
the difference in premium calculation. 

And the restriction goes further than this. From Jan. 
1, 1907, but four forms of policies may be written. These 
are the ordinary life, in which premium payments con- 
tinue until the death of the insured; limited payment 
life, in which the policy becomes paid up after a certain 
number of annual or semi-annual payments; endow- 
ment, in which the principal feature at maturity is an 
annuity of a given amount each year, and term insur- 
ance, in which the policy remains in force only so long 
as premium payments are continued. 


A Check on Directors. 

As a further protection of the policy holders, all pol- 
icies written after the first of the year must contain the 
entire contract between the insured and the company. 
This is to prevent the scheme that certain companies 
have used in the past of making the policy holder agree 
to bind himself by the by-laws of the company, which 
the Directors had power to change at will, so as actually 
to modify the contract without the policy holder’s con- 
sent. 

Going hand in hand with the annual distribution fea- 
ture is the requirement of the new laws restricting the 
companies in the amount of business to be written an- 
nually, limiting the expenses of getting business and 
limiting the amount of contingency reserve to be carried. 
The limitation of size and of the contingency reserve is 
placed in either case by a sliding scale, which as a practi- 
cal matter will keep the largest companies to a limit of 
$150,000,000 new business a year and their contingency 
reserves at about their present figure for some time to 
come. 

The limiting of expenses is accomplished by providing 
that the total expenses must be kept inside of the total 
loadings (that part of the premiums set apart in the 
advance calculations to meet expenses) and the expenses 
of first year’s business inside the loadings of the first 
year’s premiums, plus the estimated gains from mortality 
for the first five years, in which the actual mortality 
falls very much below the estimated mortality and re- 
leases a very large part o. the premium income set aside 
for the reserve in the preliminary estimates. 


No More Graft for Agents. 

The agents are the ones who have been most vitally 
concerned in this limitation of expense thus far, for it 
means concretely to them that first year’s commissions 
will not be over 50 per cent. of the first premiums if the 
companies are to keep within the regulations, and that 
renewal commissions will be arbitrarily limited to nine 
commissions of 7%% on straight life policies and nine 
commissions of 5% on endowment policies. All bonuses 
to agents are prohibited, and all advances against renew- 
al commissions, such as have been made in enormous 
amounts in years gone by and by the New York and 
Mutual Life in the campaign that is just closing. 


Must Liquidate All Stocks. 

Next to the limitation of expenses in importance comes 
the section of the new laws restricting investments. Be- 
ginning Jan. 1 the companies must, within five years, 
rid themselves of all the stocks that-they now hold, get- 
ting the approval of the Superintendent of Insurance 
each year for the amount to be gotten rid of that year. 
The companies are allowed to hold what collateral trust 
bonds they now have, but are prohibited from acquiring 
more of these and from acquiring any more collateral 
trust bonds. 

The law also requires the companies to report all sala- 
ries over $5,000 a year, which will prevent the payment 
of excessive salaries. 

It is to be hoped that other states will soon adopt sim- 
ilar laws for the protection of policy-holders of local 
companies. 


TEXAS & PACIFIC RAILWAY. 


Lathrop & Smith, bankers and brokers, 37 Broad st., 
New York, have issued an interesting analytical circular 
on Texas & Pacific, from which we quote the following: 

A stock which does not pay a dividend receives but 
scant attention from a large body of the investing public. 
The same investors, however, who refuse to purchase a 
stock that gives no income return, immediately with the 
commencement of dividends on that stock, become ready 
purchasers, often at a much higher price level. This is 
not a theory, it is a fact upon which many investors pride 
themselves for their conservatism. But it is not a meth- 
od of making the most money, for the largest profits are 
made by those who buy non-dividend stocks, with divi- 
dend possibilities about to crystallize into actualities. 

Those who purchased Southern Pacific between $60 
and $70 a share made a large percentage, whereas in- 
vestors began to buy in the nineties, after 5 per cent. 
dividends were declared. Missouri Pacific has never 
since sold as high as it sold five years ago, before divi- 
dends were commenced. Numerous stocks have ad- 
vanced to high levels, without having as yet distributed 
any reward to their owners. They have, by their in- 
creased prices, discounted the looked-for payments; they 
cannot be expected, after dividends are declared, to ad- 
vance further as much as they have already risen in an- 
ticipation. 

But there are many stocks—and Texas & Pacific is 
one of them—which neither pay dividends, nor, in their 
quoted values, have discounted approaching payments. 
These stocks include the most hazardous, for they in- 
clude all that have poor prospects and all that hide 
threatened bankruptcy under misinforming statements. 
They include also many stocks of merit, which are en- 
tering the profit-making stage, but which have not yet 
enjoyed the rise that always precedes the actual payment 
of dividends. It requires keen discrimination for the in- 
vestor to choose the best time for buying such stocks. 

Texas and Pacific stock sold at $54.75 in 1902. That 
was plainly not the time to lock up funds in the stock 
in anticipation of dividends. Yet many people were mis- 
led then into that very action. The stock declined to $20 
a share in 1904, but advanced last year to $40, again 
prematurely. Since then the price has reacted to $28.50, 
and last month was again $40. Is there reason for the 
hope that, this time, Texas and Pacific may follow other 
successful railroad stocks, advancing to a high level 
which it may later on justify by paying a dividend? 





PASSING OF GREENE CONSOLIDATED 

It Is Absorbed by the Cananea Central Copper Co. 

A few weeks ago Col. Greene discovered that he would 
need more money for his Greene Consolidated Copper Co. 
and contemplated an increase by 250,000 shares in the 
company’s capital. The Colonel had his circulars al- 
ready printed to announce this increase in the capitaliza- 
tion, when a protest was lodged by some of the largest 
stockholders, who told him that money conditions were 
not such as would permit of the absorption of 250,000 
shares at $25 per share, calling for $6,250,000 from the 
stockholders, whereupon Col. Greene decided to consign 
the circulars to the fire. It was very considerate to 
ascribe the impossibility to sell more stock at $25 a 
share to the condition of the money market, but it would 
have come nearer the truth if Col. Greene would have 
been told that he could not sell additional stock at $20 
for lack of confidence of investors in him. There was a 
time when Col. Greene enjoyed the confidence of invest- 
ors to a great extent, but this was before he promoted 
the Greene Gold and the Greene Gold-Silver Company— 
two concerns whose stocks were floated by questionable 
means and in regard to which, statements not based on 
truth were made. Quite a number of stockholders in his 
copper company had lost a great deal of money by his 
additional promotions. The way they turned out gives 
credence to the statement of the former secretary of the 
Greene Gold Co., that the first dividend was paid, but 
not from earnings, but from the investors’ money, and 
in regard to the Greene Gold-Silver Co. it is said that 
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while the Colonel advertised and sold the stock at $10 a 
share, brokers got it at $2, provided they would agree 
to keep it pooled for a few months. They did so, but at 
the same time flooded the country with circulars offer- 
ing a low price, provided buyers would pay at once and 
wait a few months for the stock. By this method several 
million dollars have been lost by investors. And the 
confidence in Col. Greene was more shaken by the last 
annual report of the Greene Cons. Copper Co. that a 
profit was only made possible by the sale of property. If 
all this happened in a time when the copper metal com- 
manded such high prices, what can be expected when the 
time will come when the metals price will drop? That 
the company was financially crippled is shown by the 
way the dividends were paid, for the time for declaring 
the usual semi-monthly dividend was extended each time 
so as to pay only 5 instead of 6 dividends this year. 

Everything seemed to point to a crash in the stock of 
the Greene Consolidated Copper Co., when it dropped 
to 24, it required great support at that price, when an- 
other Colonel, Thomas F. Cole, one of the most prolific 
copper-mine promoters in company with the Amalgamat- 
ed Copper and John D. Ryan stepped into the breach and 
saved the day by an ingenious scheme. Their scheme gives 
them control of the property and the shareholders an 
ocean of water, in which their dividend hopes may drown 
in a not far distant future. 

With Col. Greene’s assistance, who was anxious to be 
saved, a merger of the Greene Consolidated Copper with 
the Cananea Central Copper Co. was effected and to cel- 
ebrate this event and to make people believe that the 
merger was a good thing for the stockholders of the 
Greene Cons. Copper Co., brokers received orders to buy 
Greene Copper at advancing prices. This accounts how 
the stock contrary to all expectations in the midst of a 
decided downward tendency suddenly jumped up, for it 
was considered advisable to make the merger appear a 
great and good thing. 

The Greene Copper Co. has a capital of $10,000,000, 
divided in 1,000,000 shares of $10 each. The Cananea 
Central has an authorized capital of $10,000,000 consist- 
ing of 1,000,000 shares of $10 each of which only 600,000 
shares have been issued, 200,000 shares to the Greene 
Copper Co. for property, which has to a great extent 
formed the basis of the Cananea Central Copper Co. 

These two companies will now be merged with the 
Greene Cananea Copper Co. to be incorporated under the 
laws of Minnesota with a capital of $50,000,000 con- 
sisting of 2,500,000 shares of $20 each, which will be 
exchanged for the stock of the Greene Consolidated Cop- 
per Company and of the Cananea Central Copper Com- 
pany at the rate of $30,000,000 for the $10,000,000 cap- 
italization of the former company and of $20,000,000 
for the $10,000,000 authorized stock of the latter com- 
pany, of which only $6,000,000 has been issued. 

It shows the sublime confidence of the promoters of 
this merger in the stupidity of the public when they can 
create this fifty million dollar company by a process by 
which the Greene Copper Co. with $10,000,000 capital 
was first split in two parts, the detached part to form the 
basis of a new ten million dollar company and both ten 
million dollar companies then consolidated into a new 
fifty million dollar company. 

How well Mr. Cole knows how to make prices for 
stock of his companies is shown by the ‘‘advance”’ in all 
shares of the so-called Cole-Ryan stocks to dizzy prices. 
Here are these companies and their recent high prices: 


Shares High Selling 

Out Monday Value 
North Butte ...... 400,000 114% $45,800,000 
Superior & Pitts.. .1,500,000 27% 40,687,500 
Butte Coalition ...1,000,000 37% 37,750,000 
Calumet & Arizona. 200,000 178 35,600,000 
Cananea Central .. 600,000 40% 24,075,000 
Keweenaw ....... 200,000 14 2,800,000 
Hancock ......... 100,000 15% 1,500,000 





$188,262,500- 


With the exception of North Butte, Butte Coalition 
and Calumet & Arizona, all other of these properties are, 
as we understand, still in a development stage and if 
the stocks were put on the market, we don’t think that 
they could bring one-third of their artificial value. That 
such inflation sooner or later will lead to a tremendous 
collapse is highly probable, in fact sure, unless all eco- 
nomic laws are reversed and water can be turned into 
gold. 





THE COPPER SITUATION. 


The copper metal market is at its highest and still 
higher prices are coming. It is almost certain that this 
year’s copper production of the United States will show 
enly a very moderate increase over 1905, while the 
demand has increased at least 15%, if not fully 20%. 
The greatest scarcity of copper prevails in Europe and 
an advance of the price to 25 and over can only be a 
question of a few weeks. What keeps production down 
in the United States is the scarcity of labor, high wages, 
shortage of cars and congested railroad tracks. The 
stocks of many new copper companies have been floated, 
but the mines either produce little or nothing yet. New 
mining stocks mean more victims, not more copper. 


Amalgamated 

That this stock does not reflect true conditions is ev- 
idently due to manipulation. The Standard Oil interest 
seems to be bound to keep the price of the stock back 
until they are ready for a bull movement in same. They 
probably don’t see the condition ripe for an advance in 
the stock. Standard Oil works hard to keep the stock 
down in price. Its time may come in six or seven 
weeks, probably about the same time when the stock 
jumped to 118 a year ago. Standard Oil is probably 
not yet through with other important schemes and there- 
fore not ready to take Amalgamated Copper in hand. 


Greene 


The boom in this stock artificially created to make 
the company’s absorption by the Cananea Central appear 
a great thing, has quickly collapsed. From 34 the 
stock dropped to 30. It will probably drop lower as 
soon as the enormous water in the new company be- 
comes visible. Greene Copper has not yet declared an- 
other dividend, although same is overdue. This tells a 
great deal of the real condition of the Greene Copper Co. 


Dominion 


The interest in this stock is dormant, although the 
price holds strong. It will be a good mine but not for 
some time to come. Stockholders who expected quick 
profits will have to wait a little while. We believe 
that they will not be finally disappointed. 


British Columbia 
continues to meet with favor and good demand at soft 
spots. The belief that it will become an early and good 
dividend payer is general. The reports of the develop- 
ment and production are highly encouraging. 


Greene-Cananea Central. 


This stock has started at over 26 and dropped to 21. 
The history of the company and its property can hardly 
show justification for half that price. 


Cananea-Globe. 


This is a new copper stock started to take advantage 
of the enthusiasm supposed to have been created by the 
merger of Greene Copper with Cananea Central. The 
knowledge that the men of the Mitchell Mining Co. are 
back of this new bidder for attention on the curb will 
kill all enthusiasm for it. The promotion and first 
and last dividends of the Mitchell Mining Co. and the 
putting up of the price to 13 and the collapse to 5 are 
not yet forgotten. 

A Great Copper Trust. 

H. H. Rogers, the founder of Amalgamated Copper, 
seems to come every day nearer and nearer to the con- 
summation of his ambition to control the copper mar- 
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kets of the world. With the so-called Cole-Ryan prop- 
erties, which are actually under the control of the Amal- 
gamated Copper people, for Mr. Ryan is the manager of 
Amalgamated Copper, Mr Rogers will control more than 
one-half of the copper output of the United States. 

Predictions are freely made that the various Amalga- 
mated Copper properties will be merged soon into one 
vast trust. This would include the present properties 
of the Amalgamated, the Butte Coalition and the new 
Greene syndicate. It is also suspected that the Amal- 
gamated has a hand in the consolidation going on in the 
lake region. 





THE TRUTH ABOUT NIPISSING? 


Life of the Mine Doubted. 


There are many people who consider Nipissing stock, 
since it has experienced a sensational slump, cheap at 
the present price. While the stock may go up owing to 
clever manipulation and to the spread of ‘‘good news” 
by paid press agents, the time has not yet come 
when the stock could be considered a safe or desirable 
speculation. It is now nothing but a gamble with too 
many chances of a disastrous outcome. This will not be 
brought about by the suit affecting the title, which we 
mentioned in last issue, for that suit affects only 20 
acres out of the 846 acres of the property and a part of 
it, on which no work has ever been done, but probably 
by discovering that the life of the mines may not last 
long. 

Intelligent circles are not willing to accept the state- 
ment of the Guggenheims that they withdrew from their 
option on 400,000 shares at $25 each and preferred to 
lose the first payment of $2,500,000 on account of 
doubts affecting the title to the property. On the day 
the Guggenheims dropped their option, their mining ex- 
pert, John Hammond Hays, was in Cobalt. It stands 
more to reason that he was there to further investigate 
the property from the miner’s standpoint and not the 
title. He is not the man to examine titles. But the 
Guggenheims may have preferred to make the world be- 
lieve that they doubted the title instead of being be- 
lieved to have used poor judgment regarding the mine’s 
value and possible life of the property, for they are min- 
ing men and can ill afford to create the impression that 
they have been taken in and were fooled, for it may 
cause many of their followers who have put fortunes in 
mining enterprises of the Guggenheims to believe that 
other mining ventures may also have been acquired by 
employment of poor experts or poor judgment. 

A New York evening paper published a few days ago 
a mining engineer’s report on Nipissing, which may con- 
tain the real truth about the future of Nipissing, which 
property has been acquired for $250,000, capitalized 
with $6,000,000, divided into 1,200,000 shares at $5 
each, which shares have been put up as high as $34. 
The following is the most interesting part of that min- 
ing engineer’s lengthy statement: 

“At that time (when the property was acquired by E. 
T. Earle, E. C. Converse and others) the little silver 
mine was worked to good advantage, but it was soon 
found that its particular richness did not continue below 
a depth of seventy-five feet. Since then other leads 
have given out in the same way. Mining experts from 
all parts of the world have flocked to this district since 
the first rich veins were discovered, and today the region 
is the basis of operations for some of the shrewdest and 
most unscrupulous manipulators of mining shares. 
When, two or three years ago, one mining expert who 
had seen similar instances, dared to point out that the 
rich veins could not be considered as thoroughly trust- 
worthy fissure veins, but only as filled-up cracks, he was 
classed with those foreigners who liked to ‘turn down’ 
the country. Much has been said about the Cobalt dis- 
trict, but the time is not far distant when the foreigners 
who have expressed freely their honest opinion will be 
found to have spoken the truth to the disgust of the 
mining promoters. 


Question of Life of the Mine. 

Some scientists have already set a definite time-limit 
on the life of the mine. One fact which may not be 
clearly understood, but which is certainly suspicious, is 
that the most valuable veins already seem to run into a 
lake like a cobweb, when, in fact, they had originally 
been made to appear as coming from the lake whose 
roundness and great depth is certainly mysterious. Vari- 
ous mining experts who had been sent by responsible 
concerns to report on the country understood the sig- 
nificance of these phenomena and the previous record 
of the Cobalt sections, and reported against the propo- 
sitions. For this reason, many who wished to consider 
the propositions only on business principles, and not 
with reference to the Wall Street market, abandoned all 
idea of buying the claims, notwithstanding the glowing 
promises that the promoters held out. All those lakes 
where the best mines are situated, such as Cobalt, Gi- 
roux, Petersen, Kerr, Glen, etc., are, in fact, nothing but 
the extinguished craters of volcanoes which, when in 
eruption, split a crack upon the hill sides, filling the 
cracks with valuable minerals that had undergone a 
natural smelting process. Later on, those volcanoes col- 
lapsed and formed lakes, thereby decreasing their moun- 
tainous character. 

As long as the richness of the mines at Cobalt was 
unquestioned, every stranger was cordially invited to 
visit them. The mine-owners, on such occasions, showed 
special pride in pointing out all the silver slabs that had 
come out of the longitudinal pits that were mined into 
the rock like furrows. But as soon as the reports were 
current that the Cobalt silver veins were not true fissure 
veins, then trespassing notices were pasted all over the 
mines and the shaft-houses were anxiously guarded. Ru- 
mors started last year that the leads were “pinching” 
out, but these reports were promptly denied by the mine 
owners. The little silver mines ceased to produce ore 
at a depth of some seventy-five feet. Soon after that, 
the best lead of the Temiskaming and Hudson Bay 
Mining Company virtually gave out at a less depth. It 
seemed apparent, therefore, that the deeper the lead 
went, the less valuable ore it contained, increasing, how- 
ever, in the output of copper, galena and nickel, for 
which the New Jersey smelters refused to pay. 


Question of Good Faith. 


The Cobalt camp, in my judgment, was started in a 
fraudulent way, and will be fraudulent as long as the 
public is fooled by the stories of promoters whose activity 
on the New York curb market has taken vast sums out 
of the pockets of well-meaning investors. It is possi- 
ble that the Cobalt camp may have a new lease of life 
when the copper deposits that are lying underneath be- 
come rich enough to pay the costs of mining. The 
Nipissing mine is not the best of the group, but it is the 
largest and it may continue to pay dividends on a fair 
capitalization for a number of years. 


‘Nipissing’ on the Curb Market. 


But there is little justification for the high prices at 
which the stock has sold, so far as the possibility of 
largely increased dividends is concerned. Its present 
capitalization of $6,000,000 shows that the present own- 
ers of the mines do not intend to retain them for their 
own enrichment through honest development work, but 
that they wish to continue the Wall Street sensation. 
Does any one believe that the Nipissing mines will al- 
ways be able to pay an honestly earned dividend of 
sufficient size to justify any such price as $34 a share? 
The mines would have to produce every year $3,264,000 
in clear profits to pay an honest dividend of 8 per cent. 
on any such valuation. As the market for cobalt and 
nickel is overstocked, and their usage limited, these prof- 
its clearly have to come from the silver values of the 
ore mined. 

As to “Depreciation.”’ 

But the shareholders must remember that every pound 

of ore taken out of a mine deprives it of just that much 
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assets. These considerations show how hazardous has 
been the sort of handling of Cobalt shares which has 
taken place this fall. The way in which the discovery 
of the big bonanza vein of five feet of solid silver at the 
Nipissing mines was advertised, at the moment when the 
public was becoming rather suspicious about the ven- 
ture, suggests the sort of bait that has been thrown out 
for the investing public. The shareholders, of course, 
are ignorant of the fact that this great bonanza vein 
does not all consist of solid silver, but carries with it a 
considerable proportion of cobalt, nickel, arsenic, and 
other not very valuable minerals, and that the vein is 
becoming narrower. 

The inducements that the present owners tried to hold 
out are old and have been frequently resorted to before 
in similar ventures. Mining on business principles is 
not done by booming the venture in a spectacular way. 
To buy mining shares on a sane basis of valuation is per- 
fectly proper, if the quality and quantity of the ore de- 
posits is sufficient to guarantee a dividend for some 
length of time. In other cases, however, especially 
where a stock is floated in a sensational way, and the 
price advanced to a great height, the investor would do 
well to leave it alone, 





THE NEVADA WILD-CATTERS. 


Criminal Prosecutions Are Developing—Promotions by 
Ex-Convicts, Get-Rich-Quick Experts and 
Race Track Touts. 


When Goldfield wild-catters began to fill the advertis- 
ing pages of the eastern papers with their offers of 
mining stocks, the Financial World was the first and 
only paper for months that warned the public and ex- 
posed the records of the promoters and now it becomes 
more and more evident that the public has been swindled 
on an enormous scale. 

Great credit is due to “Ridgways,’”’ the new weekly, 
“a militant weekly for God and country” as it calls itself 
rightly, for having started an investigation and exposure 
of the numerous Nevada gold mine swindles. The pa- 
per sent an able writer to Nevada to study the real con- 
ditions and the first of a series of articles on the subject 
has just appeared. We quote from it, as follows: 

There is developing in Goldfield today a criminal pros- 
ecution and a series of law suits which will reveal many 
frauds. The integrity of the Union Securities Company 
of Nevada, directed anonymously by the moderately 
famous J. Grant Lyman, of the lamentable International 
Zine Syndicate, has been brought into question by a Mr. 
Scheftels of Chicago, who had been induced to buy stock 
in the Boston-Greenwater Copper Mine. If Mr. Scheftels 
is right he has been swindled. Again, there is in prog- 
ress between Mr. Lyman and the L. M. Sullivan Trust 
Company, another outfit made up of men with conspic- 
uous records, a mighty struggle for the possession of a 
Bullfrog mine which, though at first destined as bait for 
easy marks, now seems to have the ear marks of a real 
mine which was not expected by the owners, who really 
were out to mine for gold in the public’s pocketbook. 
In a country where the rich ores are as erratically scat- 
tered as they are along the barren sage brush ridges of 
this Southern Nevada desert, the wildest wildcatter may 
unintentionally unload on his intended victims a prop- 
erty worth a dozen Fifth Avenue fortunes. But he 
won't if he can help it. I feel safe in sayrng that if one 
of the present crowd of parasites who are making illegit- 
imate piles of money out of the tremendous reputation 
which Goldfield has made for itself saw that any one of 
their alleged mines was about to turn out well, he would 
exhaust every device to get the property back from 
those to whom it had been sold, and a determined thief 
usually gets what he is after. 

“After being only three days in the Southern Nevada 
district it is altogether safe to make this statement: ‘“‘Af- 
ter a careful tabulation of the advertising of a very in- 
teresting list of alleged mining properties, which has 


been printed in Eastern newspapers, there is only one 


mine in the list which has so far advanced that several 
months ago it was shipping ore. The rest are all may- 
be’s. With this single exception not one of the mines 
whose stocks are being offered for sale by the page and 
half-page in New York is worth anything. 

“The wild-catters are not sinking shafts. They are 
selling stocks, not hunting gold.” 

“There is just one signal to be set on the track of the 
man who is on his way to put money into Goldfield, Ton- 
opah, Manhattan, Bullfrog or Greenwater prospect 
stocks. You are gambling, not investing; make sure 
that you are not giving your money to thieves to handle. 
You wouldn’t “invest’”’ money with the man with three 
shells and a pea at a country fair; why invest it with 
ex-convicts, get-rich-quick experts, race-track touts, pro- 
fessional gamblers and brothel promoters? And above 
all read mining advertisements with a cynical eye. 

“The United States postoffice authorities have been at 
work on the cases of a hundred or more wild-catters 
whose advertising has made the newspapers look like 
circus posters. Out of all the suspicious advertisers to 
whom their attention has been turned they have found 
satisfactory evidence against about sixteen for whose de- 
barment from the U. S. mails they have asked. 

“I have spent five days trying to find any data regard- 
ing either of the mines advertised in the East over the 
name of H. L. Stewart of Chicago. As yet I have been 
able to find no trace of them. Certainly they are not 
in the neighborhood of the Mohawk or any of the other 
rich properties of which Mr. Stewart speaks so intimate- 
ly and affectionately in his advertising.” 





FROM THE GET-RICH-QUICK FIELD. 
January Jones’ “Maps.” 

This wildcat promoter is offering free maps of Gold- 
field. They are nothing but traps to catch inexperienced 
investors. 

A Modest Fake. 
~ The Bankers’ Mining Finance Co. of Denver is modest. 
It offers stock in the Hecla Goldfield Mining Co. at 1 
cent a share. “It may make you rich’’—the promoter 
says. 
The Financial Critic 

is a new paper, issued by the Nevada Counties Brokerage 
Co. of San Francisco, and is sent three months free to 
“show how large profits may be made from small invest- 
ments, and points out the safest road to wealth.’ Wis- 
ner’s fake paper, the Investors Review of the Union Se- 
curity Co. of Chicago, King’s Bulletin and all other fakes 
of this ilk—they all want to make you rich by getting 
your money and they all will make you rich, if any one 
can get rich by losing his money. 


From 2c, to Par. 


“‘A valuable Christmas Gift’? is what the Luella Mines 
and Mill Co. of Denver calls its 2 cents a share proposi- 
tion. ‘‘Wire for reservation at once, tomorrow may be 
too late’’—so the advertisement reads, for Dec. 31 a big 
advance will take place and stock will go to par in a 
short time. Don’t be in a hurry! Don’t wire! Keep 
your money, unless you are anxious to burn it up. 

Another “Exceptional Opportunity.” 

Here is what the Goldfield Homestake Mining Co. of 
Denver has to say: 

The Same Old Pike. 


A subscriber was sufficiently interested in Pike & Co.’s 
Electric Gas Co., which is to revolutionize gas making, 
to inquire who was the inventor. Pike & Co. avoid this 
question very carefully. They write: ‘‘The directors, 
for business reasons best known to themselves, have de- 
cided at this time it is not best to give the name of the 
inventor or the number of the patent. For obvious rea- 
sons it is best not to divulge at the present time an 
answer to this question.”” The same old Pike! He has 
not forgotten the invaluable lesson to keep secret all 
those things that tend to keep investors from parting 
with their money. 
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LATE GOSSIP. 

The action of Amalgamated Copper 
stock to-day did not betray the size 
of the dividend to be declared next 
week, as it is supposed on Anaconda. 
It had been supposed that the Ana- 
conda rate would be fixed at a meet- 
ing this week. The times of the 
meetings are not a known quantity, 
such as Wall Street can count on. 
They vary to suit the convenience of 
the directors. An increase in both 
Anaconda and Amalgamated pay- 
ments is generally looked for. But 
thus far no effort has been made to 


advance the price of either stock in 
a way that would denote absorption 


by insiders. 

It was announced by cable that the 
Bank of France would release £1,- 
200,000 gold for despatch to London 
within afew days. This news, which 
was scarcely looked for in London or 
here, had a good effect in England 
and on the Continent, as anything 
which improves the condition of the 
English banks just now is admittedly 
of benefit to the world’s financial 
tranquility. 


WHAT BROKERS THINK. 

Alfred Mestre & Co.—We would 
not advise the purchase of stocks on 
the bulges, but we believe the exer- 
cise of discrimination in picking up 
good securities on any price set- 
backs will show satisfactory returns. 

A. O. Brown & Co.—There has 
been considerable buying this week 
by the class of investors known as 
bargain hunters, who purchase 
stocks outright, and buy only after 
severe declines. 

Charles G. Gates & Co.—We feel 
that the market has had a good, 
healthy reaction, and on any further 
good decline stocks can probably be 
bought for a good turn, at least, al- 
though we should like to see the 
money market in a little better con- 
dition before making any very heavy 
purchases. 

Marshall, Spader & Co.—There is 
reason to believe that the feeling 
among the larger banking houses is 
more confident and that much more 
comfortable monetary conditions are 
expected after the turn of the year. 

Chandler Brothers & Co.—The 
market has had a severe shaking up. 
No doubt a good many weak ac- 
counts have suffered and _ stocks 
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should be in stronger hands now 
than ever before, but it is evident 
there is some deeper game being 
played than the mere ups and downs 
of prices, and until it is clearer there 
is not much good in making predic- 
tions. We believe stocks should be 
bought on all breaks. 

Watson & Co.—Many close ob- 
servers of technical market condi- 
tions believe liquidation of standard 
stocks has been completed. 


THE COBALT STOCKS. 

That Nipissing has continued to 
monopolize the center of the stage 
on the New York Curb market is 
natural. Too many investors and 
speculators own the stock and the 
short interest in same is large. Then 
the conflicting stories about the 
property are instrumental in moving 
the stock up and down. 

The undertone of the market in 
Cobalt stocks remains strong, but 
the interest concentrates mostly in 
stocks about which a great deal is 
known, for example, McKinley-Dar- 
ragh, Silver Queen, King Edward 
and a few others. The early part 
of the coming new year may see 
quite lively fluctuations in the vari- 
ous Cobalt shares. 


Nipissing’s Dividend. 

Dec. 20, the directors met and de- 
clared the usual quarterly dividend, 
3% regular and 2% extra. No state- 
ment of the physical and financial 
condition has been issued. Inspired 
reports say that several statements 
of mining experts have been sub- 
mitted and all were of very favora- 
ble character. If this is so, why 
have they not been given out. A 
local paper which so far has proven 
itself well informed about Nipissing 
publishes the following about the 
directors’ meeting: 

After a stormy meeting of two 
hours directors of the Nipissing 
Mines Company yesterday  an- 
nounced the regular quarterly divi- 
dend of 5 per cent. on their stock 
and said that a statement of the ex- 
act condition of the company would 
be mailed soon to every stockholder. 
The condition is reported to be very 
bad from a mining standpoint. 

Although an officer of the com- 
pany had promised an increase of 
the dividend, it was discovered that 
the treasury had no cash to spare for 
that purpose. The 5 per cent. de- 
clared will take $300,000, and cash 
in bank is said to amount to but little 
more than $200,000. Silver in the 
shape of bullion and at smelters and 
at the mine gives the company, all 
told, cash assets of less than $700,- 
000. 

There is talk of litigation in con- 
nection with statements made by offi- 
cers of the company regarding the 
earnings, which the public was given 
to understand were about $800,000 
for October. The values have en- 
tirely disappeared in places in the 
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of Rocky Mountain Securities Co. and Fred G. 


Shaffer promotions: Let’s wake up and do 
something. Send me your names. 


E. W. ENGEL, 


2545 Montgomery St. 


HERBERT I. HARRIS 
Curb Securities 


40 Broad Street 
‘Phone, 5760 Broad 
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FULL 


OF GOOD INFORMATION FROM THE 
OOBALT DISTRIOT AND OF INTEREST 
TO INVESTORS IN THAT FIELD. 








St. Louis, Mo. | 


New York | 


Bonanza vein, and until further de- 
velopment proves their existence the 
company purposes to adopt a conser- 
vative policy regarding dividends. 

It is understood that several direc- 
tors will resign, and one may be 
asked to resign if he has not already 
done so. A change in the officers is 
also talked of. 

The Cobalt field will, for some 
time, furnish the Curb market with 
material for great activity. Mining 
engineers of repute are firm in their 
conviction that Cobalt will turn out 
one of the greatest silver producing 
camps. This they don’t hesitate to 
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Nipissing 13% 
Amalgamated 
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Red Rock 
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declare openly and this has about 
given speculators in the various Co- 
balt stocks confidence in the future. 





Complete, 


Instructive, 


Intrepid 


The Financial World 


The Investor’s Friend 


His Adviser 


Subscribe Now and Save a Dollar 


You will receive the paper until January, 1908, 


for only $3.00, or 


for three years for $6.00. 








News From Cobalt 





for $1.00. 





Thre Globe 


TORONTO, CANADA. 


that first made Cobalt famous, and which from day 
webibtee the most complete and reliable information from the GREA 
iL ER CITY. Sent to any address in the United States four menths 
THE GLOBE, TORONTO, CANADA. 


we 














Because keen, discriminating business men know 
that Monarch operators can do more work 
with less fatigue, they are buying the 


Monarch Visible lypewriter 


SEND FOR LITERATURE 


The Monarch Typewriter Company 
319 Broadway, New York 


Factory and General Offices: 


Syracuse, N. Y. 











December 22, 1906. 


THE FINANCIAL WORLD. 


15 





Keep Posted 


on the real investments in mining, the kind 
that will be valuable in years to come, by 


reading 


McDowall’s 
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The subject of mining is analyzed in an 
intelligent, conscientious manner and honest 
opinions are expressed, 


W. R. McDOWALL 


Specialist in High-Grade Securitles 
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FRANCIS EBE says: 


I have taken your advice in several 
issues. and in one particular you have 
“SAVED” me money and in two other 
instances your advice has “made” me 
money. ithout doubt you have the 
best financial paper in the United States 
to-day. 


WHY NOT YOU? 


Don’t you think THE FINANCIAL WORLD 
can be of as good service to you? Itisa 
paper that has a conscience; a paper that 
does things for its subscribers—a paper 
that has always uppermost in its mind its 
subscribers’ interests. A paper like this 
really ought to be a regular visitor to the 
home of every investor. A few more weeks 
remain to get THE FINANCIAL WORLD 
for $3 a year, instead of at its regular 
subscription rate of $4 a year. To-day, 
not to-morrow, is the time, however, to 
subscribe. 

THE FINANCIAL WORLD 


32 Broadway New York 
GOOD OPPORTUNITY IN 


CUBAN LAND 


I have 2000 acres of the best sugar cane and 
fruit land in Havana Province. 1000 acres is 
for sale. Price, $60,000. 


OLIVER HILL, San Nicholas, Cuba 


©» Standard Milling Pfd. 


ON AMOUNT INVESTED 








Write for particulars. 


J. Stewart Campbell 
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Phone 3226 Broad. 
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ties for making money and 
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live, hustling subscription 
agents in every city in 
America. 
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CLASSIFIED ADVERTISEMENTS. 
8 CENTS A WORD. 


For only 3 cents a counted word,over 12,500 
people with money can be reache4 every issue. 
This is equal te a 100,000 promiscuous circu- 
lation. It will pay our readers te use our 
classified columns for 


HELP OR SITUATION WANTED, 

SECURITIES — WANTED — TO 
SELL—TO EXCHANGE, 

CAPITAL, WHEN WANTED OR 
TO OFFER, 

OFFICE SUPPLIES, 

MORTGAGES OR BONDS, 

REAL ESTATE — CITY OR 
COUNTRY, 

LAND, FARM OR TIMBER, 

MISCELLANEOUS. 


No objectionable advertisements ted. 8 
cents a counted word. No less than words 
taken. All advertisements payable in ad- 
vance. Mail can be addressed to our office. 
No display type allowed. Give our classified 
columns a trial. The results will bring us 
your advertisement again. 


THE FINANCIAL WORLD. 








BUSINESS CHANCES. 


WANTED—Capitalist, to invest in poultry 

business. $500.00 now; $3,000.00 March 
Ist; 34,000.00 April 1st. I have a good 
location and open market. Am offering good 
security, and capital may be withdrawn De- 
cember next if desired. Walter A. Moore, 
Welland, Ont. 


FOR SALE—Rights in U. 8S. Patent Vet- 
erinary Tools. Trade established. 100 per 

cent. profit. Received Gold Medal at St. 

Louis World’s Fair. Owner not business man; 

can't handle it. Will give full information 

by mail. Address ‘tH. A. L.,’’ Metropolitan 

ian Gaeee, State Bank Bldg., Traverse City, 
ich. 


I have a good business proposition to offer 
te the party whe will finance the THOUGHT 
AND ACTION MAGAZINB. This paper has 
proven its ability as an educational medium 
and financial success. Party may become 
either an active or silent partner, and handle 
the money of the business. Call 8 a. m. te 
4 p. m., $14 Steinway Hall, Chicago, III. 


WANTED—CAPITALIST TO INVEST $8,000 

to $10,000 in established textile manufao- 
turing concern. Plenty of orders on hand, 
selling direct, or would offer good position 
to person as salesman, Manager or designer, 
with same capital. Box OC, care of Financial 
World, Chicago. 


$30,000 INVESTMENT SECURES LARG#S 
interest in project to furnish Denver with 
natural gas. R. More & Son, California 
Building, Denver, Colo. 6t 


LIBERAL BONUS—To factories desiring to 
change location. Must prove up to our 
satisfaction. We buy no stock. Address 
Ben Solinger, Sec’y Retail Merchants’ and 
Mfrs.’ Assn., Bluffton. Ind. 


REAL ESTATE AND FARMS. 


I HAVE 2,000 acres of the best sugar cane 

and fruit land in Havana province. 1,000 
acres is for sale. Price, $60,000. Oliver 
Hill, San Nicolas, Cuba. 


HOUSTON, TEXAS, SUBURBAN HOMB, 47 

acres, 10 room house, modern, bath, » 
wind-mill, barn, pear orchard, half mile 
from two depots; electric line surveyed 
through the place; $15,000. John HB. Willey, 
Heuston, Texas. 
































CHARTERS. 


CHARTERS FROM TWENTY-FIVE TO 
sixty dollars for mining, milling, manufac- 
turing, railroads or any other business. 
Laws, blanks FREE. Philip Lawrence, for- 
mer Assistant Secretary of State, uron, 
8. D. 








SPECIALTIES. 


THIRTY DIAGRAMS OF ACTIVE STOCKS, 

showing every point movement in one to 
four months, sent for 15 cents. Annual num- 
ber, covering 1905, $1.50. Headquarters for 
diagram literature. Mass Publishing Co., 
Everett Station, Boston. 


GOLD-LEAF LETTERS.—Prepared ag 
for Bank and Office signs. Sample free. 
E. Johnston Mfg. Co., Quincy, Til. 














LEGAL. 
STOCKHOLDERS OF ROCKY MOUNTAIN 
SECURITIES CO. and Fred. G. Shaffer 


promotions, let’s wake up and do something. 
Send me your names. BE W. Engel, 
Montgomery St., St. Louis, Mo. 


amin de 



































































La Salle Street and Jackson Boulevard 
CHICAGO 


caPiTAL ano $1 300,000 

SURPLUS, : | 

INTEREST allowed on Current Accounts, Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BONDS—Government,County,City atid Choice 
Railroad Bonds bought and sold, 

Circular upon application. 

FOREIGN EXCHANGE —Letters of Credit, 
Drafts, Postal Remittances and Cable 
Transfers, 

THE TRUST DEPARTMENT—Aets as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer t and 
Registrar; makes investments acts as 
agent in the collection and disbursement of 
incomes. Trust funds and trust invest- 


ments are kept separate from ‘the assets 
of the bank. 


ILLINOIS TRUST SAFETY DEPOSIT CO, 
SAFE DEPOSIT VAULTS. 








Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 














SUBSCRIBE NOW 


AND GET 


THE FINANCIAL WORLD 


UNTIL JANUARY, 1908, 


FOR $3.00 


THE; FINANCIAL WORLD. December 22, 1906. 


STOCKS Main Floor 
BONDS 112 LA SALLE ST. 
GRAIN CHICAGO, ILL. 


Von Frantzius & Co. 
BANKERS and BROKERS 


MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD of TRADE 


Private Wires to New York and Boston 


A 6° INVESTMENT 


We offer a limited amount of 


Allis-Chalmers 5% 


FIRST MORTGAGE GOLD BONDS 


An absolutely safe investment Price given on application 


These bonds, for which application will be made to have them 
listed on the New York Stock Exchange, offer a good oppor- 
tunity for bankers and investors. .The value underlying the issue 
of these $12,000,000 bonds is about tiiree times this amount. 


Ask for Circular Regarding this Bond 








Investment Bonds 


334 to 5 per cent. 


Farm [lortgages 


4% per cent. 


The funds of this Bank are invested with the greatest 


caution, and with a knowledge guided by fifty years of 





| banking experience. We can be of great assistance to 
| Investors, and the Trustees of Colleges, Charitable Institu- 


_ tions, Endowment Funds, ete. 


Merchants’ Loan and Trust Company 


Oldest Bank in Chicago 
| Established 1857 Capital & Surplus, $6,500,000 


135 Adams Street 


| 
| 








